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April 26, 2016
Welcome remarks

Mr. Dmirty Zaytsev, the Director of the Economic Analysis Department of the Accounts Chamber of the Russian Federation, welcomed all participants in Brasilia at the 10th meeting of the INTOSAI Working group (WG) on Key National Indicators (KNI). He extended his gratitude to Federal Court of Accounts of the Federative Republic of Brazil and all Brazilian colleagues for the opportunity to hold the 10th meeting of the WG on KNI in Brasilia and for the perfect organization of the meeting. Mr. Zaytsev declared the meeting opened and gave the floor to the President of the Federal Court of Accounts of the Federative Republic of Brazil Mr. Raimundo Carreiro. 
Mr. Raimundo Carreiro, the President of the Federal Court of Accounts of the Federative Republic of Brazil (TCU), welcomed the members of the Working group in Brasilia.
Mr. Dmirty Zaytsev presented the agenda of the 10th meeting to the WG member-states for approval. The point “Subproject on auditing the macroeconomic forecasts” was added to the agenda and it was approved.

Presentations and reports

1.  Mr. Dmirty Zaytsev, the Director of the Economic Analysis Department of the Accounts Chamber of the Russian Federation, reported on the WG activities for the period from April 2016 to April 2017. 
Mr. Zaytsev reminded in few words about the results of the 9th meeting of the Working group. Then he presented the main results of the Group’s activities. In his speech Mr. Zaytsev mentioned the tentative survey prepared by the SAI of Brazil as a first stage of the subproject "Key National Indicator Systems and Public Governance". 
Mr. Zaytsev noticed that the Working group received a positive assessment at the 68th INTOSAI Governing Board Meeting and at the XXII INCOSAI in Abu-Dhabi, where the WG Secretariat reported 3 years performance results. The final guidance document “Key National Indicators: Guidance for Supreme Audit Institutions” was also presented at the 8th INTOSAI KSC Steering Committee Meeting and endorsed by the XXII INCOSAI. He also mentioned that the WG Secretariat restarted the process of preparing a standard on KNI and in accordance with the Due process for INTOSAI Framework of Professional Pronouncements adopted at the Congress prepared the drafts of the Initial assessment and  the Project proposal. 
Mr. Zaytsev highlighted the importance of the Knowledge base on key national indicators (Knowledge base, KB). He reported the WG Secretariat had conducted a great deal of work to improve that resource. 
Mr. Zaytsev paid attention to the activities of the Expert Group on KNI of the Council of the Heads of SAIs of the Commonwealth of Independent States. The 9th meeting of the Expert Group was held in May, 2016 in Kyrgyzstan. The Expert group set up a new subproject which is aimed at knowledge sharing in the field of sustainable development goals. 

Mr. Zaytsev  reported on cooperation between INTOSAI and OECD. At the 55th OECD Forum in June 2016 the WG Secretariat and the representatives of the OECD Statistics Directorate discussed the prospects of development of cooperation between the Working group and the OECD. The WG Secretariat was informed that the draft framework agreement is at the stage of agreement within the OECD.

Mr. Zaytsev outlined the main activities of the Working group in 2017:
1. Starting the standard development.

2. Joining the efforts of SDG implementation.

3. Developing the Knowledge base.

4. Approving the draft framework agreement on cooperation between INTOSAI and the OECD and signing it.

5. Developing the subproject “Key national indicators systems and public governance” (headed by the SAI of Brazil).

6. Finelising the Expert group subproject on studying the issues of sustainable development in CIS framework to incorporate the results in the future standard.

7. Starting a new subproject on the audit of macroeconomic forecasts.

2. Mr. Augusto Nardes, the Minister of the Federal Court of Accounts of the Federative Republic of Brazil, made the report on the results of the subproject “Key national indicators systems and public governance”.
He stressed the importance of good governance so that the State and the society could be more effective in combatting corruption. He stated that improving public governance whould allow tools such as strategic planning, risk management, internal and external control, and accountability, to inhibit practices that might cause damage to the “shareholders” of public well-being, to the benefit of private groups or public agents and government officials.
Mr. Augusto Nardes provided insight into the issue of Public Governance Indicator in Brazil and talked about the importance of strengthening the center of government. Then Mr. Nardes went on with the results of the survey which were spread among the INTOSAI community. 48 SAIs answered of which 8 SAIs were the WG members.
Mr. Nardes pointed to the next step of the subproject which would be the identification of good practices that consolidate governance and KNI.  
3. Mr. Adriano Martins Juras, a representative of the Department of External Control – Agriculture and Environment, made a report about the TCU experience in auditing sustainable development goals.
Mr. Juras noticed that the main goals of the SDG project within the TCU were the following:
· assessing the government’s preparedness to implement the UN Agenda; 
· setting standards and a common language within SAIs and within Governments;
· developing methods and tools that are linked to the standards and the common language;
· building capacities among SAIs;
· setting initiatives for international cooperation.
Mr. Juras told that TCU defined the audit model to assess the government   preparedness to implement SDGs in Brazil and supposed that it could be also implemented in other countries. Then he spoke about the pilot audit which was conducted last year and concerned the Sustainable food production systems. The main conclusion was that the audit couldn’t be conducted on one single public policy or program as they are interconnected. Among the audit findings he also mentioned:
· deficiencies in institutionalizing the SDGs;
· lack of a national long-term plan;
· mechanisms for monitoring public policies are not integrated;
· lack of horizontal coordination among public policies, leading to fragmentation, overlapping and duplicities.
4. Ms. Paula Hebling, a representative of the Department of Methods and support for external control, made a presentation on performance audit approach in INTOSAI for the SDGs. That theme was studied in the framework of preparing to the XXII INCOSAI.  Ms. Paula stated that there are a huge amount of performance audits reports on all SDG topics and they tried to aggregate them and find the answer to the question, how can SAIs leverage all the knowledge and experience contained on those audit reports, in order to support national, regional and global efforts to deliver on the Global Goals. Ms. Hebling told about the idea of creating an audit findings framework.
Further in her presentation Ms. Paula Hebling touched on the 10 risk factors of achieving the SDG:
1. coordination across government (unclear/overlapping responsibilities);
2. plan of action (absent or deficient policies or strategies);
3. data and analysis to support decision-making  (insufficient assessment of the environmental/social effects of governmental policies and programs; lack of analysis (economic, social and environmental) supporting decisions; lack of long-term planning to implement policies and programs; lack of data for decision-making);
4. resources (financial, human, etc.) allocated to meet policy goal;
5. communication/coordination between stakeholders (lack of coordination between main);
6. financial management (inadequate financial management of policies and programs);
7. normative/regulatory framework (lack of enforcement of domestic legislation);
8. operacionalization of programs and services;
9. data to track progress against policy objectives (deficient monitoring and reporting systems);
10. evaluation of policy.
Ms. Hebling suggested an idea of joining efforts of the two working groups – Working group on KNI and Working group on environment audit (WGEA) – to set up a subgroup to develop guidelines. Mr. Zaytsev agreed with the abovementioned idea and proposed to discuss that idea with the WGEA.
5. Mr. Andrey Bazin, the Director of the Department for External Relations, on behalf of the SAI of South Africa presented the paper on audit approach to the audit of KNI. First, it was given a short summary of implementation process since 2006. Then he touched on the question of performance management and reporting framework applicable to performance information in South Africa. In the report the audit criteria were pointed out, developed from the performance management and reporting framework: consistency, measurability, relevance, presentation and disclosure. It was also mentioned that the reporting on the results of the audit consisted of Management report and Auditor’s report. At the end of the report Mr. Bazin brought the summary of recent audit results and noticed that there was a slight improvement in the usefulness of the information in the annual performance reports over the three years. 
The report was concluded by the idea that quality financial statements were an important accountability mechanism as they enabled oversight to assess the financial performance and position of an auditee. However, in the public sector the focus of oversight is also on whether the auditee used the money and its resources to deliver on its service delivery objectives and mandate. Performance reports on delivery against key indicators that do not include useful information or that are unreliable hamper the ability of oversight bodies to assess the performance of the auditee and call them to account. They also weaken decision-making at different levels, including by the management of the auditee.
6. Ms. Elisabeth Dearing, the Auditor of the Austrian Court of Audit (ACA), gave a short insight in audit work on the quality of data.
She expressed the opinion that to have good quality of data is very important for good public governance. Good quality of data is also essential for measuring progress in socioeconomic developments and evidence based decision making in politics and administration. Ms. Dearing pointed to the role of ACA in delivering transparency of developments for the Parliament. Then she said a few words about the context in Austria:

· the legally defined quality criteria exist on federal level and in the province of Styria;

· since 2013 the ACA implemented the outcome orientation as one of the budget principles;

· ACA audits the quality of outcome targets, outcome indicators and implementation measures.
Ms. Dearing brought some examples with results on quality of data, where the “fiscal sustainability” was taken as a selection criterion. These examples made the Austrian auditors come to the conclusion that: 
· outcome targets and indicators should be defined in cooperation with the respective partners;
· essential data were missing;

· no common understanding on terms and meaning of indicators; 

· evaluation standards were missing;

· comparisons of data were challenging.
7. Mr. Houxi Li, Associate Research Fellow of National Audit Office of the People's Republic of China (CNAO), talked about the national poverty reduction program and audit practice by using KNI. 
In first part of his presentation, devoted to introduction to China's Poverty Reduction Program and the use of KNI, Mr. Li touched on the following issues:

· the efforts of the Chinese government over the recent decades;
· the challenge in the new fight against poverty;
· the main indicators and targeted measures.
The second part of the presentation was dedicated to the recent years’ priority of the National Audit Office of China - poor alleviation audit.
Mr. Li noted that CNAO focused on the implementation of poverty alleviation policies, and the authenticity, compliance and performance of the management and using of poverty alleviation funds by using the main indicators of poverty reduction for the 13th Five-Year Plan Period. The key indicators included indicators for evaluating the implementation of poverty alleviation policies, indicators on the management and utilization of the poverty alleviation projects, and indicators for evaluating poverty alleviation funds management.  Mr. Li added that in the coming four years, CNAO would carry out poverty alleviation audit in a proactive manner by using KNI.
The third part of the presentation clarified the vision for key indicators use and was dedicated to the issues needed to be studied after 2020. For example, the causes of poverty, the characteristics of the poor and poverty reduction strategies, etc.
At the end of the presentation Mr. Li expressed confidence that the Chinese audit institutions would further understand the possibility and feasibility of the standard adjustment, analyze the characteristics and trends of the poor households, and review the information system and information sharing of registered poor households; would help the departments specify the main indicators of basic public services in poor areas, and improve working and living conditions in poor villages.
8. Mr. Andrey Bazin, the Director of the Department for External Relations, on behalf of the Supreme Audit Office of the Slovak Republic presented the country paper “Underlying Risks to Sustainability of Public Finances”.

The Supreme Audit Office of the Slovak Republic joined the international parallel audit of the underlying risks for the sustainability of public finances. This audit was conducted in 2016. Finland, the Netherlands, Latvia, Portugal and Sweden also took part in the parallel audit. Supreme Audit Institutions agreed to identify the underlying risks for the sustainability of public finances in their countries and under the supervision of the SAI of Sweden to establish common conclusions of this effort.
The SAIs were trying to find answers to the following questions:

· Have the recommendations from the European Council, the IMF, the OECD (and other relevant institutions) been followed, regarding underlying risks to sustainable public finances?
· Did these measures contribute to reduce the risks identified?
Based on the analysis of recommendations the audit group from the Supreme Audit Office of the Slovak Republic identified a total of seven risk areas for medium and long-term sustainability of public finances. Separate part was fiscal consolidation, which fell under the Stability and Growth Pact. Other risks were related to structural policies, two were linked to aging (pensions and health care), two to human capital (education and labour market) and two to the Slovak specifics (tax discipline and Roma inclusion
). The Slovakian colleagues brought a broad analysis of the recommendations and clarified the issue of Government response to country specific recommendations and the effectiveness of Government measures.
9. Mr. Muhammad Nasir Ali, the Treasurer of Auditor General of Pakistan, talked about the role of KNI in achieving the sustainable development goals in Pakistan.
Mr. Muhammad Nasir Ali stated that the system of KNI in Pakistan was generally considered in terms of sustainable development goals. At times it also was studied in the context of Human Development Index. He expressed confidence that there were two hall marks of any system of KNI - ensuring quality of life and effectiveness in the use of national resources. In this regard Mr. Muhammad Nasir Ali mentioned Federal Government’s Public Sector Development Program along with Annual Development Programs of the Provinces. Besides, the Government of Pakistan deemed it necessary to embed the SDGs in its “Pakistan Vision 2025” to ensure consistency and conformity in planning and reporting. For the time being, Pakistan is working on 241 draft indicators list after conducting an extensive exercise of consultation at all levels of government. Together, these cover areas like poverty, food, health, education, women empowerment, water, energy, economy, infrastructure, inequality, habitation, consumption, climate, ecosystems, marine ecosystems, institutions and sustainability. Currently the SAI of Pakistan is working on aligning the performance audit plans towards the achievement of the indicators (SDGs, KNIs, MDG, etc.) and is in the process of removing the bottlenecks foreseen in the process which especially relate to the capacity building and taking the stakeholders on board.
Mr. Muhammad Nasir Ali noticed that there was a general agreement within the SAI that the audit plans needed to focus on emerging areas i.e. the KNI indicators, be these derived from SDGs or HDI or the Vision 2025 and also to put considerable effort to specifically address the capacity building and ancillary systemic, methodical issues pertaining to audit approach gradually with the help of auditing community. 
Concluding his report Mr. Muhammad Nasir Ali stated that the system of KNI provided numerous opportunities not only to the governing institutions in Pakistan, which help in setting strategic audit priorities to maximize the benefits from the KNI system.
10. Mr. Eddy Mulyadi Soepardi and Mr. Yudi Ramdan Budiman the representatives of the Audit Board of the Republic of Indonesia, gave the information about key national indicators, sustainable development goals, and roles of the supreme audit institution in Indonesia. 

Mr. Eddy Mulyadi Soepardi reminded about the five-year strategic plan endorsed by the Audit Board in 2015, and noticed that the Audit Board started to develop his annual plan along with the budget and consideration of SDGs program in 2016. 
He mentioned the audit results from the thematic audit on the local governments which show the importance of the correspondence between the national development plan and local government’s development plan.
The more detailed information was presented by Mr. Yudi Ramdan Budiman. He focused on 4 main points: the importance of the SDG topic, relationship between KNIs and SDGs, the undertaken measures for implementing SDGs in Indonesia, and the lesson learned.
He spoke about INCOSAI XXII in Abu Dhabi, UAE (2016) and its 4 approaches, particularly the Approach I (Assessing the preparedness of national governments to implement, monitor and report on progress of the SDGs, and subsequently audit their operation and the reliability of the data they produce). Then Mr. Yudi Ramdan moved on with the existing key indicators in Indonesia: 35 indicators on necessary conditions (rule of law, stability, politic & democracy, governance & bureaucratic reform); 31 indicators on people (education, health, housing, mentality/character); 92 indicators on prioritized sectors (food security, energy & electricity, maritime, tourism & industry); 38 indicators on equality and regions (Villages, Outer, Non Java, Easter). 
Then Mr. Yudi Ramdan touched on the results of audits of government planning in 2015 and 2016, which showed:

· ineffective control and evaluation of the implementation of the Provincial Government Plan to synchronize with the changes made in Central Government Plan (2015);

· several Provincial Government Plans audited have not yet set certain performance indicators and targets which makes it difficult to measure the achievement level (2015);

· most of the audited entities have not yet performed an evaluation whether their Government Plans have conformed with the National Government Plan (2016);

· inconsistency in terms of programs, goals, targets, strategy and performance indicators between the Government Plan and its Annual Working Plans (2016).

11. Mr. Ville Vehkasalo, the Principle Performance Auditor of the National Audit Office of Finland, made a presentation on reliability of macroeconomic forecasts.
Mr. Vehkasalo spoke about the audit conducted in Finland which concerned the macroeconomic forecasts. He started with the statement that reliable macroeconomic forecasts are essential for successful fiscal policy. He added that the aim of the audit was to determine whether the organization, methods and reporting of the forecasting work were in accordance with the legislative requirements, and whether the macroeconomic forecasts prepared by the Ministry of Finance gave a true and fair picture of the economy. In the framework of the audit the SAI of Finland was looking for the answer to 3 questions:

· Are the Ministry of Finance’s macroeconomic forecasts statistically reliable?
· Are the forecasting processes and methods of the Ministry of Finance properly explained and described in an open and transparent manner?
· Is the forecasting work in the Ministry of Finance organised and managed so that the requirement for independence is met?
The main findings of the audit were:
· macroeconomic forecasts prepared by the Ministry of Finance were not statistically biased;
· there was no difference between the accuracy of the economic forecasts produced by the Ministry of Finance and those published by other forecasting institutes;
· the preparation of the forecasts was poorly documented;
· risks contained in the forecasts were not described in a comprehensive and clear manner;
· forecasting by the Ministry of Finance was not fully transparent.
Taking all that in regard the SAI of Finland recommended analyzing and publishing on a regular basis the forecast errors in the forecasts produced by the Ministry of Finance. The Ministry of Finance was also recommended producing a systematic documentation of the methods, strengthening and highlighting the independent nature of the forecasts.
12. Mr. Giovanni Coppola, the head of International Relations Office of SAI of Italy, talked about the role of KNI in achieving the SDGs in Italy.
 Mr. Coppola spoke about the multi-dimensional approach of the BES ("Equitable and Sustainable Well-being") aimed to integrate the key indicator that records the level of economic well-being, the GDP, with other indicators that can provide a more complete picture of the overall well-being. The BES analyzes the factors that have a direct impact on human well-being and environment.  Because of their nature, the SDGs indicators were shared with almost all the experiments developed in recent years at the national and supranational level and particularly in Italy. It was possible to observe their overlap, albeit partial, with many of the indicators identified in Italian Equitable and Sustainable Well-being – BES. In other words the BES indicators could be considered as the Italian chapter of the SDGs indicators and that illustrated the growingly important and driving role of KNI in monitoring progress towards the Agenda 2030.
Then Mr. Coppola talked about the environment future (particularly point n. 13 of the SDGs) and dwelled on the audit report on the geo-hydrological risk. The recommendations of the Italian SAI in relation to the identified problems (that, in some cases, need to be dealt with and solved by law) were:

1. Overcoming a policy based on the emergency which necessarily postulates a resources program addressed to, and particularly, to structural interventions which have to abandon the resources fragmentation and parceling logic. 

2. Re-definition of an intervention governance, more simplified and transparent, with the solution to identify in the Presidents of the Regions and the Government Commissioners the first opportune measure for the implementation of the interventions suitable to overcome conflict situations arisen between commissioner regional bodies.
3. Re-organization of the control and monitoring system of the interventions, which tends to overcome the fragmentation of the current system of data collection, distributed across multiple databases, partly overlapping each other and not dialoguing, and instead establishing a system able to ensure a continuous, timely and reliable data flow.

4. Continuing the boost action to the direction and coordination activity of the President of the Council of Ministers in the field of hydrogeological disruption.

Therefore, it is opportune moment to remember the recent establishment of a special mission body at the Presidency of the Council of Ministers, which constitutes a first response to the need to speed up the implementation of interventions.
5. Evaluation of the opportunity to exclude from the constraints of the internal stability pact the expenses paid by local entities for interventions concerning the implementation of soil safety, maintenance and consolidation of the territories exposed to natural disasters, as well as structural measures aimed at facilitating the reduction of seismic, hydraulic and hydrogeological risk.
13. Mr. Karlen Galoyan, the representative of the Control Chamber of the Republic of Armenia, spoke about the role of KNI in achieving SDGs in Armenia.

Mr. Galoyan gave a short overview of the important transitions that took place in SAI of Armenia in the context of sustainable development goals. He stated that a strong economy is essential for ensuring funds for economic and social programs, especially in a country with limited budget resources. Mr. Galoyan underlined the importance of SAIs in the context of achieving sustainable development goals, because of impossibility of finding a government activity that is not included in the scope of the SDGs.  In the context of the reforms currently taking place in Armenia he named the changes in SAI’s activities leading towards the above mentioned goal:
· A new environment where the role of the SAI changes essentially.
· Consistent and constructive steps towards strengthening the role of the KNI.
· Create an SAI that functions on the basis of the INTOSAI standards.
· Provide compensation (salary) and training of the staff.
· Maintenance of their political neutrality.
· Independence from the public administration system.
· Importance of the post audit phase.
· Mechanisms for combating corruption.
· Preventive activity rather than punitive.
Then Mr. Galoyan spoke about the SDGs in Armenia (Decrees “On approving the program of sustainable development of Armenia 2008‐2021” and “Strategic Development Plan of the Republic of Armenia for 2014‐2025”), particularly he mentioned the national progress on SDG 16.6 “Create effective, accountable and transparent institutions at all levels”.
Mr. Galoyan noted that in Armenia the achievement of the 17 sustainable development goals was assessed by 65 indicators. So far the 34% of the indicators were achieved, 61% were not achieved and 5% were not defined.
He concluded his report by the key binding constraints for Armenia:

· funding for economic and social programs;
· the effectiveness and capacity of the Government;
· the capability of the human capital;
· the knowledge and skills of the population.
14. Mr. Dmitry Zaytsev, the Executive Secretary of the WG on KNI (SAI of Russia), told the WG members about the XXII INCOSAI in respect of the Working group participation.
Mr. Zaytsev spoke about the booths where the Working groups could present their work. The WG Secretariat also organized a booth where the documents (adopted by the congress) concerning the KNI, particularly the guidance document “Key National Indicators: Guidance for Supreme Audit Institutions” were disseminated.
Mr. Zaytsev drew the attention of the WG members to the fact that INTOSAI decided to implement SDGs quite centrally to the Strategic plan. He noted that there were some interesting (for the WG) issues in the Strategic plan: 
· Auditing the capacity of national statistical and vital records systems to produce the data needed to ensure that no individual or social issue is “invisible” from a data standpoint and assess national preparations to report progress on implementation of the national sustainable development goals.
· Assessing the validity of the chosen national targets and performance measures, the availability of baseline performance data, and the sufficiency of the overall performance measurement system.
· Evaluating the economy, efficiency and effectiveness of the key government programs for addressing a national sustainable development goal in a specific topical area (e.g., education, infrastructure, public health, etc.) and what needs to be done to better meet the goal.
Mr. Zaytsev mentioned that at the Congress the WG on KNI was noticed for the valuable contribution made to improve the quality of indicators to assess the progress in achieving national goals.
15. Mr. Dmitry Zaytsev informed the WG members about the subproject on development of a White paper on assessing the macroeconomic forecasts.
In accordance with the Due process for INTOSAI Framework of Professional Pronouncements the Secretariat prepared the Initial assessment on the White paper on assessing the macroeconomic forecasts. According to the Initial assessment the aims of the project are to:

· enhance SAIs’ role in the assessment of reliability and soundness of macroeconomic forecasts;

· expand the scope of analysis of fiscal projections conducted by SAI’s with an auditors opinion on the reliability and soundness of macroeconomic forecasts;

· highlight the importance of reliable macroeconomic forecasts in policy development and achievement of strategic goals;

· support feasibility of strategic goals attainment via application of reliable macroeconomic forecasts in decision making process.
Mr. Zaytsev noticed that there was no available guidance from other internationally recognized, regional or national standard setters and asked the WG members for help in collecting information concerning the best practices in the sphere of auditing the  macroeconomic forecasts. The tasks of the project are to:

· determine the place of audit of macroeconomic forecasts within SAI’ activities;

· review the best practice of the audit of macroeconomic forecasts;

· arrange (systematize) the process and procedures within the audit, audit issues, criteria and methods;

· develop proposals on the SAI’ capacity building.
Then Mr. Zaytsev said a few words concerning the category of the developing document. There are some general points that could be included into the White paper:

· compliance of the macroeconomic forecast methodology with the methodology requirements; 
· cooperation between ministries in the process of forecasts preparation;
· figures and indicators used in the forecasting;
· comparability and consistency of the forecast;

· the mandate of a SAI which should involve looking into mechanism of forecasting, feasibility assessment, its consistency and coherence analysis;
He also brought examples from the practice of different countries (Malta, Lithuania, Finland, Russia).
Mr. Zaytsev concluded his speech by mentioning that the topic of macroeconomic forecasts is very perspective as it is an issue of indicators, assessing and calculating the macroeconomic and other well-being indicators, and is quite close to SDGs.
The WG members supported the idea to develop the Methodological document on macroeconomic forecasts. The colleagues from Austria, Finland, Indonesia noted that there was a significant national experience of their countries in analyzing macroeconomic forecasts. Besides, the Brazilian colleagues gave an example of the OECD experience in that area. The Initial assessment on the White paper on assessing the macroeconomic forecasts was agreed by the members of the Working group.
16.   Mr. Dmitry Zaytsev delivered a report on the process of developing a new pronouncement on KNI. 

Mr. Zaytsev talked about the timeline of developing a new pronouncement according to the Due process. The WG Secretariat prepared the drafts of the Initial assessment and the Project proposal. 
According to the papers the purpose of the future standard is to support the SAIs efforts to ensure that relevant and reliable information is available and properly applied throughout the strategic decision making process. 
The main task within the standard is to answer the following questions:

· What are KNI and what is a KNI system?

· What is the role of KNI verifying the goal attainment in the sphere of the socio-economic development?

· How is data quality defined?

· What is the role of auditing the use and development of KNI in strategic task solving and strategic goal attainment?

· What are the peculiarities of using the KNI in knowledge-based economies and in developing economies?

Besides, the document should deal with the principles for SAIs application of KNI, role of SAIs in the development and use of KNI systems.

Mr. Zaytsev drew the WG members’ attention that there were some documents where the key indicators were considered:

· Macroprudential Policy: an Organising Framework, IMF 2011.

· Key Aspects of Macroprudential Policy, IMF, 2013.

· A Framework to Measure the Progress of Societies, OECD, 2010.

· Handbook on Constructing Composite Indicators. Methodology and User Guide, OECD, 2008.

· OECD Guidelines on Measuring Subjective Well-Being, OECD, 2013.
However there is no Guidance from other internationally recognized, regional or national standard setters on audit of the use and development of KNI.
Mr. Zaytsev stated that in accordance with the Due process the Secretariat would present the draft Initial assessment and draft Project proposal to the Knowledge Sharing Committee at the next KSC meeting in August. Mr. Zaytsev noticed that after small amendments to the drafts of the Project proposal and Initial assessment they would be sent to the WG for commenting. But taking into account the necessity of sending them to KSC, the mid-June would be the deadline for comments, after which the documents would be considered agreed.
17. Mr. Dmitry Zaytsev reported on the development of the Knowledge base (KB) on key national indicators. 

Mr. Zaytsev brought figures concerning the KB traffic during the previous year. He named the top 10 visitors of the web-site and told about the initiative of opening a Twitter account for the WG on KNI, where all the news and results of the WG activities would be posted.  That initiative appeared as a response to the Indonesian colleagues request to make the KB more interactive so that the member countries could get the KB news without everyday checking the web-site.
The Twitter initiative was met with enthusiasm. In conclusion Mr. Zaytsev asked the WG members to follow the Twitter account (www.twitter.com/wg_kni) and noted that the WG Secretariat is looking forward to any ideas on KB improvement.

18. Mr. Dmitry Zaytsev presented the Working Plan for 2017. The document was discussed and approved by all the participants. The working plan for 2017 is available on the WG on KNI web-site.
19. Mr. Giovanni Coppola, the head of International Relations Office of SAI of Italy, made a presentation about Italy as the venue for the next WG meeting. It was agreed by the WG member-states to hold the 11th meeting of the INTOSAI WG on KNI in 2018 in Italy.
Summing up the results of the 10th meeting of the WG, Mr. Dmitry Zaytsev expressed his gratitude to the Federal Court of Accounts of the Federative Republic of Brazil for excellent organization of the meeting and thanked the WG members for active participation and contribution in the WG activities.[image: image1.jpg]



� According to the Council of Europe, ‘Roma’ refers to Roma, Sinti, Kale, and related groups in Europe, including Travellers and the Eastern groups (Dom and Lom), and covers the wide diversity of the groups concerned, including persons who identify themselves as Gypsies





